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LIMITED OFFICIAL USE LISBON 2776 

E.O. 11652: N/A 
TAGS: ENRGPO 

SUBJECT: PORTUGUESE ENERGY PROGRAM 
REF: (A) STATE 77963, (B) LISBON 1154 

1 . EMBASSY APPRECIATES GUIDANCE PROVIDED REF A. 

2. GOP IS AWARE OF FOREIGN EXCHANGE IMPLICATIONS OF VARIOUS 
POSSIBLE ENERGY DEVELOPMENT OPTIONS. THE NEED TO CONSERVE AND 
GENERATE FOREIGN EXCHANGE THROUGH PROMOTION OF IMPORT-SUBSTITUTION 
AND EXPORT-ORIENTED ACTIVITIES IS VERY MUCH A GOP CONCERN-ONE 
WHICH WE REINFORCE AT EVERY OPPORTUNITY. 

3. WE SHOULD CONSIDER, HOWEVER, THAT ONCE PORTUGUESE ECONOMIC 
RECOVERY BEGINS, ENERGY NEEDS WILL GROW. DOMESTIC ENERGY RESOURCES 
CANNOT SATISFY MEDIUM TERM DEMAND GROWTH. PORTUGAL WILL FACE NEED 
OF EITHER INCREASING FOSSIL FUEL IMPORTS OR OR DEVELOPING OTHER 
ENERGY SOURCES, E.G., NUCLEAR. UNFORTUNATELY, UNCONVENTIONAL FORMS 
OF ENERGY (E.G., SOLAR, GEOTHERMAL POWER) OFFER ONLY PARTIAL RELIEF. 

GOP WILL CERTAINLY CONSIDER FOREIGN EXCHANGE COSTS OF THESE OPTIONS. 

4. WITH REGARD TO PARA 3 OF REF A, WE CAN STATE UNEQUIVOCABLY THAT 
GOP ENERGY OFFICIALS WOULD WELCOME OPPORTUNITY FOR BILATERAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LISBON 02776 122320Z 

COOPERATION AIMED AT DEVELOPING INDIGENOUS PORTUGUESE ENERGY 
RESOURCES. THIS INTEREST WAS CONVEYED TO US MOST RECENTLY ON 
MARCH 30 BY STATE SECRETARY FOR ENERGY AND MINES ROCHA CABRAL, 

WHO AS LEADER GRANTEE IN 1977 HAD CONTACTS WITH U.S. ENERGY 
OFFICIALS. EMBASSY WILL WISH TO PURSUE THIS SUBJECT WITH GOP. 

HOWEVER WE WOULD NOT WANT TO ENCOURAGE GOP IN THAT DIRECTION 
UNTIL WE ARE REASONABLY CERTAIN THT PORTUGAL CAN BE INCLUDED IN 
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PROGRAM MENTIONED REF A. 

5. ACTION REQUESTED: CONFIRMATION THAT PORTUGAL COULD BE 
ACCOMMODATED UNDER PROGRAM MENTIONED IN PARA 3 OF STATE 77963. 

BLOOMFIELD 
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